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Exposure to Expanding Emenging Matket Asia and Strong
Thermal Coal Industry

The Best EBITDA Margin in Indonesian Themmal Cosl

Substantial Totsl Shareholder Fetums

One of the Best Track Reconds of Annual Organc Growth

Dur Exciting Strategy o Create Value

Large Reserves of Emvirocoal

T T —

Acquisiions to Increase Reserves of Indonesan Coal

Bipger and Better =

Excepoonal Access 1o Capital

Constanty improving an Efoent Verically integrased Coal
Supply Chain

Proven Experis in Marketing Subbiuminous Indonesian Coal
Dur Supporive and Long-term Shareholders
Dur Skilled and Professional Management

Dur People ahd How We aile Siraciured

A Unique and Proven Approach o CSR




Fossil fuels (coal, gas and oil) will
continue to dominate as the prime

sources of energy in the foreseeable
future.

Energy as a sector is likely
to play a dominant role in
the coming decades.

While conventional sources of energy like oil and gas slowly deplete,
coal provides the longest supply source.

Coal still holds the cost Indonesia as the largest exporter of
advantage to oil, gas and thermal coal, has strong geographical
nuclear — the other three advantage to cater to Asian customers,
major sources of energy principally being China, India, S Korea, Japan
fuels. and the domestic market.

The dis-investment of the mining industry in the 90s has put
pressure on the supply side; the industry was caught by surprise
with the surging demand from China/India and rest of the non-OECD

countries.
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China's urban population by city size China’s expected urbanisation in 2025

(Millions of people)
Iﬂl "
l {5m—1ﬂrn] E square metres of road will be paved

572
B 34 Midsized 170 mass-transit systems could be built
l 1 (1.5m-5m)
BB
square metres of floor space will be built — in
five million buildings

of these buildings could be skyscrapers -
the equivalent to constructing up to ten
New York cities

%

Chinese cities will have over one million
people living in them — Europe has 35 today

Small
{0.5m=1.5m)

Big town
(<0.5m) — the number of times which GDPF will have

multiplied by 2025

20035 2025
Source: McKinsey Giobal Institule, March 2005, "Prepanng for China's Urban Billon®




Industrial development & finished steel consumption growth

(kg/capita) e Chinafindia steel intensity

1,200 - —  Other country steel intensities

South Korea I Fossible path range for China by 2025
1,000 -
800 -
China
gog { today sapan
400 -
200 -
g -~ +—|India today

0 5 10 15 20 25 30 35 40 45 50 55

Real GDP per Capita

(US3'000)

Source: CISA, WMM, Global Insight, BHP Billiton,
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EBITDA Margin (%) BB apsrozee 0 apamozoee | OTHER2000 | OTHER 2009

41,62
4026
11,44 I607
2823
20,54
1248
8,90
5,
nn
ADARD SAR PTEA Bumi BYAM MDY

Source: Bloomberg




Adaro Cash Cost 2008-2010 11587,
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Coal Resources and Reserves in Indonesia

Source: Geologeal Agency of MEMR, December 2008 N 1
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35

G indenesian Departmand of
£ and Energy, ICF Estimanas.

Seaborne Traded Thermal
Coal (2010)
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